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State/Territory:
Citation Sanctions for Peychiatric Heospitals
1802(yi (1}, {a) The &tate asaures that the reqguirements of
18C02¢{y ) (2} (A}, ' section 18C2Z{yj (1}, sectlion 1902{yi(2}(A}, and
and Section section 1902(y}{3) of the Act aré met concernirg
19020y} (3) sanctions for pasychlatric hospitals that do noz

¢f the hct
(P.L. 101-508,
Section 475%5{a){2})

meet the requirements of participatcion when the
hospital's deficiencies iLinmediately Yecpardize
the health and safety of its patients or do not

immedlately jeopardize the health and safety of
rts patients.

1902(y) (1) {A) . {b) The State terminates the hospital's

of the Ack partliclpation under the State plan when the
State determines that the haspital deces not
meet the regquirements for a psychiatric
hospltal and further finds that the hospital's

deflclencles Immediately jecpardlize the health
and safety of lts patients,

1902{y)} (1} ({B) (¢} When the State determlnes that the hospltal does

-cf the hct not meet the requlirements for a peychlatric
hospital and further finds that the hospltal's
deflclencles do not Limmadiately jecpardize the

health and safety of its patlents, the State
may:

1. terminate tha hospital's parthlpatLon'
under the State plan; or

2. provida that no payment will be made
under the State plan with respect to
any Llndividual admitted to such
hospital after the effectlve date of
the finding; or

3. cterminate the hospltal's partlcipatlion
under the State plan and provide that
no payment will be made under the
State plan with respect to any
indlvidual admitted te such hospital
after the effectlve date cof the

finding.
1902(yy(2)(R) (d) When tha psychlatric hospltal dascribsd in {c)
of the Act above nas not complied with the requlrements for

a psychlatric hospital within 3 months after the
date the hospltal Le found to be out of
compliance with such requlrements, the State
ghall provide that no payment will be made under
the State plan with respact to any lndividual
admitted to such hospltal after the end of such
i-month period.
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Supersedes TN #_New

(a)

(b)

(e)

Sanctions for MCOs and PCCMs

The State will maintain a monitoring plan and will
monitor for viclations that involve the actions and failure
to act specified in 42 CFR Part 438 Subpart [ and to
implement the provisions in 42 CFR 438 Subpart [, in
manner specified below: '

For each executed state Medicaid HMO contract with an
MCO, the actions of the MCO will be monitored as
specified in the State Monitoring Plan through on-site
surveys, state desk reviews, enrollee and other
complaints, financial status reports, and other sources as
required by the state and at time intervals as specified in
the contract. In accordance with the contract and the
moniforing plan, monthly, quarterly, annual and
biannual monitoring will be conducted to ensure that the
confract is performed according to contract terms.

The State uses the definition below of the threshold that
would be met before an MCO is considered to have
repeatedly committed vielations of section 1903(m) and
thus subject to imposition of temporary management:
Temporary management is imposed only if the state -
finds (through on-site survey, enrollee complaints,
financial audits, or any other means} the following:

There 18 continuous egregious behavior by the MCO,
including but not limited to behavior that is described in
42 CFR 438.700, or that is contrary to any requirements
of sections 1903(m) or 1932 of the Social Security Act;
or

There is substantial risk to the enrollee’s health; or

The sanction 1s necessary to ensure the health of the
MCQ’s enrollees while improvements are made to
remedy violations under 42 CFR 438.700; or until there
is an orderly termination and reorganizatien of the
MCO,

The State’s contracts with MCOs provide that

payments provided for under the contract will be denied
for new enrollees when, and for so long as, payment for
those enrollees is denied by CMS under 42 CFR
438.730(e).

Not applicable; the State does not contract with

MCOs, or the State does not choose to impose
intermediate sanctions on PCCMa.
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